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Full War Cover, Explosion, Marine and Fire Insurance and Allied Lines 


FIDELITY-PHENIX FIRE INSURANCE COMPANY 


A Strong American Company 
Backed by Strong American Assets 





HOME OFFICE CHICAGO OFFICE SAN FRANCISCO OFFICE 
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NORTH AMERICA THE MUTUAL LIFE 
INSURANCE COMPANY 


of New York 
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You will make money. 


The great strength, big dividends 
and incomparable benefits of the 


Capital, $4,000,000 “‘oldest company in America’? mean 
Assets over $23,000,000 certain success for you. 








FIRE, MARINE, AUTOMOBILE, Rent. 
Leasehold, Tornado, Explosion, Use and Occu- 
pancy, Sprinkler Leakage, Travelers’ Baggage. GEORGE T. DEXTER 
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Opportunity Knocks At 
Your Door 


Attractive policies, Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


Inter-Southern Life 
Insurance Company 


JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 


Home Office 
Building 

















OLD COLONY LIFE 


Insurance Company 
OLD COLONY BUILDING CHICAGO, ILLINOIS 


Insures man, woman and child from ages 2 to 60 inclusive, 
under Legal Reserve, Standard Provisions Policies (for amounts 
as small as $100 for children), with annual, semi-annual and 
quarterly (not weekly) premiums, same for male and female. 
Ordinary (not industrial) insurance for the entire family. 
Greatest variety of contracts. 


PARTICIPATING and NON=PARTICIPATING 
Such insurance facilities widen the Agent’s field and increase 
his opportunity. 
Write for a general agent's contract to 
B. R. NUESKE, President 


We have at the present time particularly good openings 
in Michigan, South Dakota, Nebraska, Kansas and Ten= 
nessee. 





.“The Leading FIRE INSURANCE Co. of America” 
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WM. B. CLARK, President 


EXPLOSION 
AND SPRINKLER 
LEAKAGE 


Build Your Own Business 





under our direct general: agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUGING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


om Fhe Manhattan Life 


Insurance Co., 66 Broadway, New York 











We want a GOOD PERSONAL PRODUCER and 
organizer for DESIRABLE TERRITORY in sev-= 
eral states west of the Mississippi River. 

EXCELLENT CONTRACT. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA, 


is a LEADING LOW NET COST, annual dividend, 
MUTUAL, OLD LINE company. Record for 1916: 
increase in insurance in force, 20%; in paid-for 
business, 51%; in assets, 16%; in amount appor-= 
tioned for 1917 dividends, 71%. 
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PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be sane. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of Pittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
iging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
tres in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to prone, the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WiLt1aM StreEET, New York 
Telephone, John 231, John 232 


WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 631 
Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 
Copyright, 1917, by The Spectator Company, New York 
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SECRET MEETINGS 
HE fundamental purpose of any jour- 
nal or newspaper is to reflect and in- 
terpret activity, by printing information 
thereof, thus serving its readers. Spe- 
cialized for insurance, it is therefore the 
purpose of the insurance journal to re- 
flect and interpret insurance activity. 

In order that the insurance journal 
may accomplish the most good for in- 
surance, it 1s essential for it to have the 
utmost confidence of the companies and 
the insurance world. This confidence, it 
goes without saying, as in all lines of 
other business activity, must be justified 
and earned, respected and used for the 
betterment of the business. A journal 
such as THE SPECTATOR, which has kept 
good faith and has earned a place of high 
and justified reputation by the exercise 
of careful discretion on matters pertain- 
ing to insurance, is freely entitled to the 
utmost confidence of the insurance 
world, as it has been proved that its 
judgment and good faith can be trusted. 
Tue Specrator would not, as managers 
of companies and its other readers and 
patrons well know, countenance or foster 
anything that is not for the best interests 
of the insurance business. It has for fifty 
years promoted the business of insurance 
by original, forceful and constructive 
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articles, arguments and criticisms of en- 
tertaining and educational value to com- 
panies, managers, their insurance organ- 
izations and the insurance world at large. 
Its aim has been and is that of fairness 
and open-mindedness, and it carries on 
its work in the open. Its interests are 
identical with those of the insurance 
business. 

Indeed, insurance men well posted and 
thoroughly familiar as to the editorial 
policies of THE SPECTATOR are well in- 
formed as to the fact that the columns of 
this journal contain only insurance in- 
formation and news the publicity of 
which is in the interest of the business. 
On the other hand, oftentimes THE 
SPECTATOR has refrained from publish- 
ing certain insurance news and thereby 
making a “beat,” the dissemination of 
which would have been detrimental to 
some branch of the business, some class 
of companies, or some particular cor- 
poration or individual. THE SPECTATOR 
has frequently printed the facts in such 
cases at a later date when plans had 
meantime been consummated so as to 
permit of publication, or when events 
had occurred warranting publicity. While 
always studying the interests of its read- 
ers and catering thereto, it has been its 
policy not to publish heedless gossip that 
might tend to unjustly prejudice the in- 
terests of or injure a company, firm or 
individual. While the secular newspaper, 
especially of the yellow journal type, has 
the reputation of printing sensational 
news without regard to the injury which 
might be done thereby, THe Specraror, 
realizing that its interests are with the 
insurance companies and the insurance 
world at large, has invariably withheld 
the publicity of insurance news when 
such policy would serve the general in- 
terests of the business. 

In this connection, this opportunity is 
taken to refer to the unfair attitude of 
several insurance organizations toward 
the deserving insurance press in not rec- 
ognizing the discretion exercised by and 
the trustworthiness of respected class 
journals. It is noteworthy that a few 
national organizations identified with the 
business have in recent years been more 
or less conducting their activities behind 
closed doors, thus arousing suspicion in 
the minds of outside interests and the 
public at large as to the intent of such 
star chamber discussions and agree- 
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ments. This manner of conducting in- 


- surance conventions is not in accord with 


the freedom and unconventionality rec- 
ognized as the American idea of working 
in the open, with nothing to hide; it has 
not had the unanimous support of the 
best thought in the business ; and, in fact, 
has largely been the result of personal 
opinions entertained by individuals whose 
sensibilities have thereby been satisfied 
rather than the actual demands of insur- 
ance served. 

As has been said above, an insurance 
journal can perform its essential func- 
tions best when taken into the confidence 
of the insurance business. When fully 
informed on all the facts relative to 
events and incidents in the business, the 
insurance journal can interpret the course 
of action of the business and intelligently 
reflect its progress ; it will then be better 
equipped and prepared to place on record 
the truth about insurance. It is not only 
necessary for the insurance journal to be 
aware of and record events, but it is 
equally and in fact more important that 
the journal be possessed of all the infor- 
mation that will show how and why the 
events reported and recorded actually did 
occur. When the newspaper is thus in- 
formed, it can throw better light upon 
the motives and intentions behind events, 
which become known, in large measure, 
only when delegates and representatives 
at conventions are openly conferring and 
otherwise publicly performing their 
duties as delegates. Only by a frank 
policy toward the journals. which have 
earned and respected confidence can the 
best service be most intelligently ren- 
dered to the insurance business. 

At a recent insurance convention, one 
company official made the statement, in 
answer to a question, that he would be 
willing to respond and give the details 
asked for if there were no newspaper 
men present. Quite in contrast to this 
narrow viewpoint was that of the suc- 
ceeding speaker, who, in looking over the 
attendance, remarked that the newspaper 
men present he recognized as responsible 
representatives of the insurance press, 
whose interests were the same as those 
of the insurance business, and conse- 
quently the men were worthy of trust, 
and he saw no reason why the previous 
speaker should not give the information 
asked for. 

The executive session, in certain in- 
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stances, so far as insurance conventions 
are concerned, is a breeder of suspicion, 
a deterrent in the progress of business, 
and is not in accord with the American 
idea. Secret or executive sessions are 
indicative of retroaction, and really en- 
danger the existence of the insurance 
organization. 

Such private sessions were formerly in 
much greater vogue among political or- 
ganizations, city, county, State and 
Federal, but with the progress of the 
times, star chamber meetings have got 
decidedly out of fashion. While the ex- 
ecutive session is still known in the 
Senate of the United States, the greatest 
deliberative body in the world, it is an 
open secret that members of that august 
organization freely and knowingly ac- 
quaint the newspaper men with what 
goes on at such private meetings, and the 
public therefore is pretty well informed 
on the proceedings in senatorial execu- 
tive sessions. Progressive Senators in- 
tend eventually to kill star chamber pro- 
ceedings, which invite the suspicion of 
the public, and are primarily designed to 

cater to the ideas of men of narrow views 

and secretive tendencies, who are too 
timid to transact their organization busi- 
ness always above board and in accord 
with American methods of open-minded- 
ness and freedom of discussion and 
criticism. 


IFE insurance has proved itself the 
L world over to be one of the most 
stable of investments. Based on scien- 
tific principles, the business has been so 
administered as to weather the severest 
financial storms without serious loss to 
those who had entrusted their money to 
the legal reserve companies. The most 
significant test of the financial solidity 
of the principle of legal reserve life in- 
surance was the trial through which the 
companies were put in the Mexican tur- 
moil, covering a period of three or four 
Problems of an exceedingly com- 
plex character constantly confronted the 
management of the companies, yet they 
have successfully adapted themselves to 
the conditions and will, within a reason- 
able time, meet their obligations in full. 
The chief difficulty with which the busi- 
ness was confronted was concerned with 
the constantly changing medium of ex- 


years. 


change, which varied in value in direct 
ratio with the temporary success of the 
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various military factions. As soon as 
one party superseded another, a new is- 
sue of paper money took the place of the 
exchange circulated by the previous in- 
fluential military group. It is evident 
that life insurance companies, which by 
their very nature are trustees of policy- 
holders’ funds, were seriously hampered 
in their development, as they could ac- 
cept in payment of premiums only such 
monies as would retain a value approach- 
ing par in terms of whatever paper was 
issued by the military powers. Likewise, 
their claims had to be paid under similar 
conditions. Just what effect this compli- 
cated situation had on the business of the 
native companies and how they success- 
fully met the series of crises are told in an 
enlightening and interesting article ap- 
pearing on another page of this issue of 
THE SPECTATOR, written by the actuary 
of one of the largest native companies 
of Mexico. 


RESIDENT WILSON has taken 
cognizance of the opportunities 
opened to those identified with the 
United States branches of German insur- 
ance companies to obtain knowledge as 
to vessel movements, etc., which might 
in some manner become available and 
useful to our country’s enemy, and has, 
by proclamation, forbidden the transac- 
tion of marine or war risk insurance by 
American branches of 
German companies. While the danger 
may be exaggerated, it probably does 
exist in some degree, so that even those 
loyal citizens whose business may be af- 
fected by the President’s order can 
hardly fail to approve it as being de- 


or with such 


signed to protect the lives and property 


of our people. 


AFTER «4 a delay of many weeks, the 

olicyholders of the Pittsburgh 
Life and Trust are now assured that 
their contracts will be protected in full. 
It is announced this week that the Me- 
tropolitan Life of New York will take 
over all the outstanding policies and 
claims of the Pittsburgh Life and Trust 
and of the Washington Life, which com- 
pany was reinsured by the Pittsburg or- 
ganization some years ago. It had been 
hoped that plans could have been per- 
fected to continue the Pittsburgh Life 
and Trust in business, but evidently the 
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difficulties in the way owing to the 
manipulation of the funds were so great 
that the Insurance Departments of Penn- 
sylvania and New York decided rein- 
surance was the best thing for the 
policyholders. It is unfortunate that 
when an insurance company gets in- 
volved with the law that it generally goes 
out of business. When the Insurance 
Department of Pennsylvania took charge 
of the affairs of this company, some pos- 
sibility existed of the company being 
continued, but this seems to have been 
found to be impossible. The policy- 
holders of the Pittsburg company now, 
however, have ample protection in the 
great financial security possessed by the 
Metropolitan Life, in addition to the as- 
sets which will be turned over in con- 
inection with their own contracts. 


HE new surtax proposed by the 
finance committee of the United 
States Senate to be imposed upon the 
undistributed net income of corporations, 
including insurance companies, is likely 
to work great injustice to many corpora- 
tions, and is particularly objectionable 
in its relation to fire insurance compa- 
nies. Attention has been directed to the 
fact that concerns required to pay an ex- 
cess profit tax would, under the proposed 
surtax provision, also have to pay a tax 
of fifteen per cent upon the excess 
profits tax itself! President Henry 
Evans of the Continental Insurance 
Company, in a letter to President Wil- 
son, shows how the enforcement of the 
suggested surtax would operate to im- 
pair the security of policyholders in fire 
insurance companies, by inducing the 
distribution of the surplus earnings of 
good years which would otherwise be 
held to meet abnormal years. 


Death of Nelson O. Tiffany 


Nelson O. Tiffany, for many years president 
of the Masonic Life Association of Buffalo, died 
on Sunday, July 15, at the age of seventy-five. 
Mr. Tiffany was the founder of the Masonic 
Life and had been its president since 1885. He 
was a sincere advocate of the principles of as- 
sessment life insurance and was a conspicuous 
factor in reform movements in the assessment 
insurance field. He had served as president of 
the National Association of Mutual Life Under- 
writers for several terms. His activity in the 


Masonic fraternity brought him in personal con- 
tact with a large number of Masons through- 
out the country, and he had a large acquain- 
tance in insurance circles. 
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ALL POLICYHOLDERS PRO- 
TECTED 


Metropolitan Life Takes Pittsburgh Life 
and Trust 


The Metropolitan Life of New York will take 
over all the outstanding life insurance policies 
of the Pittsburgh Life and Trust of Pittsburg, 
and of the Washington Life of New York, rein- 
sured by the Pittsburgh Life and Trust in 1909. 
The reinsurance contract has been approved by 
the New York and Pennsylvania Insurance De- 
partments, and is to be put into effect as soon 
as approved by the court, to which it was sub- 
mitted on Monday. 

This reinsurance contract when consummated 
will put an end to the uncertainty as to the 
standing of the Pittsburgh Life and Washing- 
ton Life policyholders. Under the terms of the 
reinsurance contract the Metropolitan Life takes 
all the assets of the Pittsburgh Life and Wash- 
ington Life, and assumes all the policy liabili- 
ties with a lien of thirty-three and one-third 
per cent against each policy to provide for the 
deficiency in the reserves as a result of the 
manipulation of the funds of the Pittsburg com- 
pany. 

All the policies of the two companies are, 
under the contract, taken over on an equal 
basis, and all losses occurring within the first 
five years of the contract are to be paid in full, 
thus affording full protection during the first 
five years without regard to the lien. The lien 
was made because the assets taken over were 
valued by the Metropotitan Life on a basis equal 
to seventy-two and one-half per cent of the lia- 
bilities assumed under the policies. The rein- 
surance contract further provides that the funds 
and accounts are to bo segregated from the reg- 
ular business of the Metropolitan Life, and if 
any profits accrue from the handling of the as- 
sets they are to be applied in the reduction of 
the policy lien by extending for another five 
years the time in which losses under these poli- 
cies are to be paid in full. 

The Metropolitan Life, under the contract, 
takes over all the assets of the two reinsured 
concerns except those involved in the litigation 
against those responsible for the wrecking of 
the companies, and it is provided that should 
these litigations result in recoveries such re- 
covered funds will be turned over to the Metro- 
politan Life and applied to the reduction of the 
lien or the extension of the five-year full cover 
period. 

The New York and Pennsylvania Insurance 
Departments have thus saved the policyholders 
of the Pittsburgh Life and Washington Life from 
serious loss. The deal, which, it is believed, will 
be promptly approved by the court, is one of the 
largest ever recorded in life insurance. The 
Washington Life had life insurance of $27,000,- 
000 outstanding, with a reserve of $13,000,000, 
while the Pittsburgh Life had total life insur- 
ance in force of $92,000,000, with a reserve of 
$8,000,000, making a total of $119,000,000 insur- 
ance outstanding, with a total reserve of $21,- 
000,000. 


Ohio Physicians to Be Insured 


Columbus and Franklin county (Ohio) doctors 
who go to the front will be insured under spe- 
cial war-time policies provided by a fund raised 
by physicians and surzeons who remain at home, 
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according to a plan under consideration by the 
Columbus Academy of Medicine. 

The Academy expects to have its plans suf- 
ficiently complete in order that they may be 
presented at a meeting of all the physicians of 
the country, which will be held as soon as a 
report as to the attitude of the insurance com- 
panies, and the probable cost of each policy 
is to be had. It is proposed to use the fund in 
paying premiums on death and disability in- 
surance policies, in helping medical men in the 
service meet their obligations at home and in 
purchasing initial equipment needed by the men 
who answer the country’s urgent call to army 
medical service. 

Reports so far received by the committee dele- 
gated to confer with insurance men show that 
insurance companies are showing a keen in- 
terest in the plan proposed. The committee has 
received a number of propositions based upon 
the extent of the risk the physicians incur. 


Insurance Plans Submitted 


Soldiers’ 


[Special Dispatch to THE SPECTATOR] 

WASHINGTON, D. C., July 17, 1917.—A num- 
ber of plans for the insurance of soldiers and 
sailors have been submitted to Secretary of the 
Treasury McAdoo for consideration in formu- 
lating a comprehensive protection for the de- 
pendents of those who go to the front, and it 
is probable that a bill covering this matter will 
be introduced in Congress within a few days. 

Insurance men have laid before the Secretary 
a plan which, at first glance, seems to be readily 
practicable, and it is probable that this, or a 
modification of some of its features, may be in- 
corporated in the bill. This plan provides for 
the assumption by the insurance bureau to be 
created by the Government of the insurance on 
extra hazardous risks. Under it soldiers and 
sailors would be insured by the companies at 
peace-time rates. In the event of death of the 
man so insured the company would pay the 
amount he had paid in premiums, and the Gov- 
ernment would pay the beneficiary the remainder 
of the amount for which he was insured. 

As presented to the Secretary of Treasury, 
this plan would not be limited to insurance only 
during the war, but in peace times the em- 
ployees in all branches of the Government ser- 
vice would come under its provisions. Thus, 
revenue agents engaged in running down moon- 
shiners, customs inspectors apprehending smug- 
glers, and all others engaged in tasks at all 
dangerous would be entitled to protection by the 
Government. The basis of this scheme is the 
fact that, by assuming the burden of the insur- 
ance, the Government cuts the cost to the em- 
ployee and enables him to secure, at normal 
rates, insurance covering extra hazardous risks. 
The only argument that has thus far been 
brought against it is that many a man who 
will enter the war service of the Government at 
$30 a month will not be able to pay the initial 
premium required for, say, a $5000 policy, while 
a policy for a smaller sum than this, in many 
cases, would not be a@equate protection to his 
dependents. 

This plan does not include the payment of in- 
surance for disability, and it will be necessary 
to work out an entirely different scheme for this 
class of protection. It has been suggested that 
a straight schedule for loss of feet, hands, arms 
and eyes be adopted; many insurance experts 
are of the opinion that this is the most feasible 
method, and there is some likelihood of its 
adoption. 

In working out this insurance there is every 
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desire for haste; the drafting of men for the 
army has already commenced, and it will be 
but a few weeks before the first of these men 
are required to report for service. 
desirable that everything be settled and in 
working order before that time, both that the 
Government may know just how it is to take 
care of these men and that the men themselves 
may know just how the Government is going to 
treat them. 

Under an insurance plan all this would be 
eliminated; working on the same plan as ordi- 
nary life insurance, payment of the policy would 
be made upon presentation of claim of death, 
and this would be looked after by the Govern- 
ment. The only difference between ordinary and 
Government policies would be that the latter 
would most likely be paid in instalments, but 
there would be no delay in making the first 
payment, there would be no necessity for hav- 
ing lawyers to enter and press claims, and 
there could be no doubt as to who was the proper 
beneficiary. Pensions for old soldiers of this 
war will undoubtedly be given in years to come, 
as for old soldiers of the Civil and other wars; 
but it is hoped by that time to have worked out 
a plan of administering such payments as to 
eliminate all friction. 


It is most 


The Late Dr. F. A... Stillings 


The death of Dr. F. A. Stillings, medical 
director of the United Life and Accident of 
Concord, occurred on July 3. Dr. Stillings was 
a director and one of the principal stockholders 
of the New Hampshire company and had served 
as medical director since the company’s organi- 
zation. Dr. Stillings was born on March 30, 
1849, and was, therefore, sixty-eight years old 
at the itme of his death. The insurance world 
suffers a distinct loss in his demise, and his 
associates in the United Life and Accident feel 
keen personal loss in the passing of so splendid 
a personality from their number. 


Special Insurance Committee 


Secretary McAdoo has called a meeting of the 
committee of insurance men named by him to 
consider plans for insuring and indemnifying of- 
ficers and enlisted men of the Army and Navy, 
to be held'‘at the Treasury Department, July 23. 
In addition to the members of the committee, 
the secretary has invited to the meeting Edwin 
F. Sweet, Assistant Secretary of Commerce; 
Samuel Gompers, chairman of the labor com- 
mittee of the Advisory Council of the Council 
of National Defense; Judge Julian W. Mack, 
of the United States Circuit Court of Appeals; 
Captain S. H. Wolfe, representing the War 
Department; Major Henry Leonard, U. S. M. C., 
representing the Navy Department, and a 
representative of the Department of Labor. 
L. S. Rowe, Assistant Secretary of the Treasury, 
W. C. Delanoy, director of the Bureau of War 
Risk Insurance of the Treasury Department, and 
Hendon Chubb, W. N. Davey and William R. 
Hedge of the Advisory Board of War Risk In- 
surance, will also attend. 

As a result of this meeting it is hoped to get 
plans in form for presentation to Congress. 

The Secretary has asked Charles Jerome Ed- 
wards of Brooklyn, N. Y., former president of 
the National Association of Life Underwriters, 
to serve as a member of the insurance commit- 
tee, and he has accepted. 

At this meeting Assistant Secretary Sweet will 
explain the recommendations made in his recent 
report and consideration will also probably be 
given to various plans that have been sub- 
mitted. 


—James M. Craig, actuary of the Metropolitan Life 
of New York, has the sympathy of his many friends 
in insurance circles on account of the death of his 
wife, which occurred last week. 
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HIS GOLDEN ANNIVERSARY 


Joel L. English Rounds Out Fifty 
Years’ Service with Aetna Life 


TELLS ABOUT OLD HARTFORD 


Life Insurance Practice a Half Century Ago— 
Events and Changes in the Business 


Joel L. English, vice-president of the Attna 
Life Insurance Company of Hartford, passed fifty 
years of service with the company on June 30, 
1917. Mr. English has worked through prac- 
tically all ranks, from that of clerk to his 
present high position of responsibility. His 
devotion to insurance and loyalty to the com- 
pany have won for him the utmost respect and 
admiration of his friends and associates. His 
exercise of sound judgment has been an ever- 
present and influential factor in the progress 
of the AStna Life Insurance Company. 

Mr. English was one of the first students of 
modern shorthand in this country; and as he 
had thoroughly mastered this subject when a 
lad, he entered the employ of the A®tna Life 
at Hartford as a stenographer and general clerk 
to the secretary. He was the only stenographer 
in the company’s employ at that time. 

Mr. English was born at Woodstock, Vt., on 
October 1, 18438, and he received his early edu- 
cation in the schools of Woodstock and Ran- 
dolph. On July 1, 1867, he joined the Aetna 
Life Insurance Company as stenographer and 
remained in this capacity for five years. 

His ability and special adaptability to the in- 
surance business readily won recognition, and 
in 1872 he was elected secretary of the com- 
pany. He has devoted the energies of his busi- 
ness life to this one company continuously since 
he first became associated with it, and he has 
been in the service of the company for a 
longer time than anyone now employed at the 
home office. His career has been character- 
ized by steady, consistent progress, unattended 
by dramatic incidents. Possessed of broad 
vision, an unusual grasp and mastery of de- 
tails, and a thorough knowledge of sound life 
insurance, Mr. English has been deservedly 
placed among the foremost personalities in life 
insurance. In 1905 he was elected vice-presi- 
dent, the office he now fills. He has been a 
director of the AXtna companies for some years. 
A portrait of Mr. English is printed on an- 
other page of this issue. 


HARTFORD FIFTY YEARS AGO 

“When I came to Hartford, to enter the 
service of the 42tna Life Insurance Company on 
the first of July, 1867,’’ said Mr. English to a 
representative of THE SPECTATOR, “one of the 
most noticeable things on Main street was the 
presence of horse cars. In the winter the cars 
often gave place to barges in the form of sleds 
with canvas covers. They used straw on the 
floors of these conveyances for warmth, and for 
many years there was no provision for heating 
any of the cars in cold weather. 

“The offices of the A2tna Life Insurance Com- 
pany at that time occupied half of the first 
floor of the old building of the tna (fire) In- 
surance Company, which was then, however, a 
new building just completed. The entire office 
force of the A®tna Life, including the janitor, 
I think, numbered abcut sixteen, and a large 
business was being transacted. The assets of 
the company, which ncw amount to over $131,- 
000,000 were then about $12,000,000. 

“The business was very simple in compari- 
son with the business of the present day, and 
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was unhampered by the requirements of the 
various State Insurance Departments which have 
since come into being, so that a much smaller 
office force was able to transact a relatively 
large amount of business. Two or three times 
the amount of office work is required now in 
comparison with what was then needed.” 

When asked about the settlement of claims 
fifty years ago, Mr. English said: ‘‘They were 
criticised more closely than at the present time, 
and a great many more formalities were re- 
quired in disposing of claims than nowadays. 
Particular notice was given to suicide claims 
and those arising from the intemperate habits 
of the insured, and most of them were con- 
tested.”’ 


AGENTS’ COMMISSION CONTRACTS 

“Commissions were very much smaller then, 
the general agents receiving not over twenty- 
five per cent and many of the soliciting agents 
were getting only fifteen per cent, although it 
was harder to write life insurance then than 
it is now, because the people generally had not 
been educated to the benefits of insurance and 
knew practically nothing about it. Many peo- 
ple regarded life insurance with suspicion, and 
they did not look with pleasure toward leaving 
much money in the hands of the companies. 

“The president of the company was Eliphalet 
A. Bulkeley, father of the present president, 
Morgan G. Bulkeley; and although at that time 
with failing eyesight, he was nevertheless at 
the office every day and occupied a desk at the 
front window near the door. His genial man- 
ner toward the young clerks made him adored 
by every one, and his death, in 1872, was sin- 
cerely mourned by all connected with the office. 

“Thomas O. Enders, then in the prime of 
life, was the very efficient secretary of the 
company who succeeded to the presidency on 
the death of Judge Bulkeley. Mr. Enders was 
an indefatigable worker, remaining at his office 
nearly every night until 10 o’clock or later, and 
was the one man who knew everything about the 
company’s affairs. 

“He made the contracts with agents through- 
out the country, directed the bookkeeping, su- 
perintended the preparation of the policy con- 
tracts, employed the clerks, and, with the ad- 
vice of the president, superintended the invest- 
ments. Through him was largely due the great 
prosperity of the company which attended its 
early years. 

“Dr. G. W. Russell was then, and for many 
years after, the sole medical director of the 
company. He rigidly scrutinized all applica- 
tions for insurance on the moderate salary of 
$500 a year. At that time and for long afterward 
tuberculosis was regarded as a hereditary dis- 
ease and no application received his approval 
if any considerable taint of this disease ap- 
peared in the family history of the applicant. 
Now that consumption has been proved con- 
tagious, and not hereditary, a great many ap- 
plications that formerly would have been de- 
elined are readily accepted.’’ 


Western Life’s Home Office Begun 


President Jas. H. Jamison, of Western Life of 
Des Moines, reports over $1,500,000 new busi- 
ness written in Iowa the first six months of 
1917. This is a gain of thirty per cent over 
amount written during same period of 1916. 
Renewal premiums show a healthy gain and 
total amount in force July 1 was in excess of 
$6,000,000 in Iowa. 

Work was begun on July 10 on the new home 
office building of the Western Life. When com- 
pleted the Western Life Building will be five 
stories, 114 x 46 feet, located on one of the new 
main thoroughfares of the city. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


Michigan Live Stock of Saginaw 

The Michigan Live Stock Insurance Company 
of Saginaw has begun business with a paid-up 
capital of $65,350. The authorized capital is 
$100,000 and this has been fully subscribed. 
Colon C. Lillie is president and Harmon J. 
Wells, secretary-treasurer and general manager. 

The company issues the following policies: 
Individual Policies—For breeding stallions, 
jacks, boars, rams and bulls; castration of stal- 
lions and colts and for any surgical operation; 
mares in foal, also thirty-day foaling policies; 
also on any animal if the individual policy is 
preferred to the blanket policy. 

Blanket Policies—For all classes of farm live 
stock at two-thirds their collective cash value, 
as follows: Common farm horses and mules, 
excluding stallions and mares in foal; logging 
horses, construction horses and city dray 
horses; farm young stock and other cattle, ex- 
cluding bulls; breeding flock of sheep; brood 
sows and hogs bred for breeding purposes. 

Special Policies—For animals ordered slaugh- 
tered by the State Live Stock Sanitary Commis- 
sion for tuberculosis; Government-approved 
herds; State-approved herds. 

Feeding Policies—Covering time of feeding 
for all classes of cattle; feeding policy for 
lambs; feeding policy for hogs of all ages. 

Shipping Policies—For all kinds of live stock. 


James D. Maddrill in New Office 


James D. Maddrill of The Travelers Insurance 
Company has resigned to become actuary of the 
Bureau of Efficiency and Economy at Washing- 
ton. Mr. Maddrill came to The Travelers four 
years ago and has done important actuarial and 
statistical work. 

His new position at Washington will call for 
the preparation of a plan for the pensioning of 
all the civil employees of the Government, num- 
bering more than 300,000, and for other calcula- 
tions of an actuarial and statistical nature. For 
this, the work he has done for The Travelers 
in laying the groundwork for the solving of 
difficult compensation and casualty problems 
well fits him. 








Oregon Industrial Accident Fund 

During its existence from November 5, 1914, 
to June 30, 1917, the Industrial Accident Com- 
mission of Oregon has received $2,283,559 and 
disbursed $1,982,237, according to a report just 
issued by that commission. 

Receipts were received as follows: Employers, 
$1,785,125; workmen, $254,978; State, $202,011; in- 
terest on general fund, $8078; interest on seg- 
regated fund, $33,367. Disbursements have been: 
Balance in segregated fund, $748,401; time loss, 
$679,891; first aid, $274,425; burial expense, $16,- 
559; pensions paid, $90,246; administrative ex- 
pense, $172,715. 


—The Associated Employers Reciprocal has been 
organized as a casualty interinsurance exchange and 


has been licensed under the Illinois laws. Sherman 
& Ellis, Inc., of Chicago, are the organizers and man- 
agers. The business of six exchanges operated in 
Illinois, Texas, Kansas, Wisconsin and Indiana will 
be consolidated, each exchange being operated as 4 
separate group. The Indiana Manufacturers Recip- 
rocal Association will be operated as a separate of 
ganization to meet the requirements of the Indiana 
Industrial Commission. 
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A PIONEER’S SUCCESS 





Great Eastern Casualty Company Cele- 
brates ‘i wenty-Fifth Anniversary 


AN AGENCY INSTITUTION 





Some Incidents in Casualty Insurance—Modern 
Policy Forms 

It has been demonstrated that accident and 
sickness insurance in some form or other was 
in existence even in the early days of the sec- 
ond century, when the Greeks and the Romans 
formed local clubs and societies for social pur- 
poses. Among the duties of the members of 
these old ‘“‘collegios,’’ as they were called, was 
the obligation to make some stipulated monthly 
contribution, which was turned into a fund 
out of which sick and disabled members ‘were 
cared for and a decent burial assured. 

A later era in the evolution of the stock in- 
surance companies is that in which the British 
friendly societies of the sixteenth to eighteenth 
centuries provided insurance benefits. These 
organizations held regular meetings, at which 
the officers and directors were the principal fac- 
tors, holding a position of high honor and 
respect, which were maintained by acting in a 
capacity similar to honored guests at a social 
banquet. Homage was paid to them by liberal 
contributions for liquor, which they consumed 
with virtually unrestricted freedom. Official 
records in the library of the British Museum 
throw much light upon these friendly societies; 
their by-laws and constitutions give evidence 
that they were rather in the nature of convivial 
clubs and associations than insurance societies 
for the benefit of all members, although they 
purported to provide some indemnity to their 
contributors, 

Not until well into the nineteenth century was 
there a real development of corporate proprie- 
torship of industrial accident and sickness in- 
surance. The connection between the two plans 
of organization is quite evident when one looks 
back upon the trials of the officers of the old 
societies who had employed a corps of collectors 
to call upon members and secure their monthly 
contributions for the consideration of ten per 
cent of their collections. A change in control, 
brought about by the officers of other societies 
which added their membership to the enrolment 
of the first organization, frequently resulted in 
ousting the active officer, generally the secre- 
tary. Based upon his experience, the ousted 
secretary determined to make good and imme- 
diately got busy and founded a society of his 
own, which proved successful enough to attract 
capital from acquaintances, who became joint 
proprietors through ownership of shares of 
stock. 

The collectors under the corporate proprietary 
System began to make quite rapid success, 
and especially in the past twenty-five years, 
during which the stock insurance plan has 
evolved into such a high state of efficiency. 

In the United States the history of the Great 
Eastern Casualty Company is quite coincident 
with that of corporate accident and sickness in- 
Surance. From its inception the company em- 
ployed agency men of high calibre and issued 
policies with liberal coverage and benefits, but 
not beclouded by deceptive wording or frills. By 
according equitable and just treatment to its 
Policyholders in the settlement of claims, the 
company readily won favor among the insur- 
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ing public. As the business progressed the 
company liberalized its policies and has of- 
fered every reasonable inducement to agents. 
in competition the company has been honorable 
and fair, a personal characteristic of its man- 
agers from the beginning. The Great Eastern 
Casualty has always been a leader in reforms 
and has scrupulously opserved the ethics of fair 
competitive practice. 

In October, 1917, the company will hold its 
first agency meeting at the home office. Privi- 
lege to attend the convention has been made 
contingent upon special conditions, and already 
a large number have qualified for the meeting. 

Besides accident and health insurance the 
Great Eastern writes automobile, liability, burg- 
lary, plate glass and, in a limited degree, work- 
men’s compensation. It began writing automo- 
bile and liability insurance in 1916 and has 
issued this kind of cover with the same con- 
servatism that has characterized all its under- 
writing. The late Louis H. Fibel, when president 
of the Great Eastern Casualty, said to a repre- 
sentative of THE SPECTATOR at the time the 
company announced its plan to enter the liability 
business: ‘‘We have had offers without number 
for liability covers representing premiums in 
seven figures, but the Great Eastern does not 
intend to speculate—it will issue protection.”’ 

That the company is amply able to issue the 
protection which the officers take such pride in 
is evidenced by a study of the financial history 
of the company. 

The Great Eastern Casualty Company began 
business in 1892, with a paid-up capital of $125,- 
0vu0, and at the close of 1893 it reported net 
premiums received of $16,692. Within five years 
the company had practically quadrupled its pre- 
mium income, the figure reported at the close 
of 1897 being $62,599. The company has always 
enjoyed good management and has _ practiced 
conservative methods in underwriting. The 
policy has been to operate the company for 
the benefit of policyholders, agents and stock- 
holders alike, each group getting its due share 
of justice. It has refrained from reckless un- 
derwriting and investment, as has been shown 
by the fact that it has consistently earned an 
underwriting and investment profit, and has 
been able to pay a good dividend return to 
stockholders. Claim settlements have been 
made promptly and equitably, but care in the 
selection of risks and the avoidance of frilled 
and complex contracts have produced a favora- 
ble loss experience. 

A sketch of the company’s financial growth 
from its inception to the close of business on 
December 31, 1916, by five-year periods shows 
what has been accomplished: 


Dee. 31 Assets Net Surplus 
BEGG oe vdecacosvaceseceas $148,707 $11,469 
LOO ECE ELE PTET ET 159,164 2,125 
New aecdesdcgueadeusagne 236,812 37,793 
NI cece oa caccceanseeus 416,959 94,193 
FOR iecsecnsicecvecnaceeees 784,742 190,854 
WRG eecevacconctecicededs 1,291,487 296,079 


These figures are indicative of a remarkable 
financial development and should be an inspira- 
tion to the agents, who can well admire their 
company and can point with pride to the se- 
curity behind the contracts issued by it. From 
time to time the stockholders have materially 
strengthened the company by contributing addi- 
tional funds to the paid-up capital. 

The first addition was made in 1904, when 
the capital was increased to $150,000, and again 
in 1906, when an additional $50,000 was con- 
tributed. Three years later, 1909, the capital 
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was increased from $200,000 to $250,000, at which 
figure it remained until 1916, when it was again 
augmented by paying in an additional $100,000, 
this amount bringing the total capital up to 
$350,000, thus affording, as of December 31, 1916, 
a surplus on policyholders’ account of over a 
half million dollars, the exact figure being $646,- 
079. 

No less remarkable than its financial growth 
has been the development of its insurance ac- 
count. The premiums received have increased 
steadily from year to year, and the following 
tabulation marks the progress along this line 
by showing the annual premium income at the 
end of five-year periods, together with the losses 
paid in those years: 


Premiums Losses 

Received Paid 

SRR ise Werwnwdieusadsenscdanes $16,692 $522 
UENO Ci lacckcocucasesaaacvacanes 62,599 13,482 
SIGE Sc ecacscavcccccdcuccorsans 156,261 44,763 
LS POEL ECECTCE CCE CTOT OCT TOES 358,199 128,934 
EERE cacenveuenaccdadvececsaaend 603,939 206,903 
GONG s dc datnsnnuudcqeccaaacaas 1,061,610 383,715 
The year 1916 was one that marks a new era 
in the company’s career, for it was in that 


year that it became a millionaire corporation. 
Its assets, surplus and premiums are all above 
the million-dollar mark, or so close to it as 
to leave no appreciable difference. 

The company operates in all the principal 
Northern and Western States and in preferred 
Southern territory, specializing on preferred 
risks. The management of the company is under 
the direction of the following officers: L. J. 
Reckendorfer, president; Thomas H. Darling, 
secretary; H. F. Weissenborn, assistant secre- 
tary; D. L. Phillips, treasurer; Wm. H. Schank, 
manager industrial department; H. G. Clarke, 
manager plate glass department; H. N. Cluff, 
manager burglary department; J. G. Madigan, 
superintendent claim department; C. Clarke 
Howard, agency director. 


Committee on Policy Changes 


A committee of three, with W. J. McCaffrey as 
chairman, representing the Compensation In- 
spection Rating Board, has been appointed to 
consider all proposals respecting amendments to 
the workmen’s compensation policy forms and 
to collaborate with the New York Insurance De- 
partment and the State Industrial Commission 
in bringing about such revision as may be de- 
sirable. The State Industrial Commission has 
indicated that it will gladly co-operate with the 
Insurance Department in the matter and has 
designated Commissioners Mitchell and Lyon to 
represent it at any conference which may be had 
with the insurance companies, at which a revi- 
sion of the New York policy forms is under 
consideration. 

In order that definite action may result the 
members of the Compensation Inspection Rat- 
ing Board have been requested to submit their 
proposals as to changes in policy forms to the 
board, so that they may be reviewed by the com- 
mittee and receive proper attention in the con- 
ference with the representatives of the State In- 
surance Department and the State Industrial 
Commission. 


Massachusetts Compensation Rates 

New compensation insurance rates have been 
put into effect in Massachusetts as of July 1, 
showing advances as high in some cases as 
25 per cent, the rise in rates being due to in- 
creased benefits under the law and adverse ex- 
perience over the past two or three years. 

The factor 3.10 is applied to the general 








Fire Insurance 


country-wide pure premium rate, to which, in 
determining the pure premium for Massachu- 
setts, is added one cent flat against the catas- 
trophe hazard. 





Burglary Insurance Rates 
Owing to the increase in the number of large 
losses on silks, insurance companies writing 
burglary cover are stiffening their rates. Full 
and adequate electric protection is required be- 
fore coverage will be granted, and it is prob- 


able that a material increase in rates will be 
made in the near future. Because of the bad 


experience, each robbery resulting in practi- 
cally a total loss, one company is reported to 
have refused to cover a certain hazard formerly 
rated at $33 for less than $50. 





Casualty Notes 
—Wallace D, Yaple, a prominent member of the 
Ohio Industrial Commission, died on Saturday, July 
14, 1917, at the age of forty-seven. 


—The Bankers Casualty Finance Company has filed 
articles in Des Moines, with a capital stock of 
$10,000. J. R. Burns is president and Eldon Burns 
vice-president. It is understood that the company 
will be identified with the sale of stock of a new 
Iowa casualty company. 


—W. E. Rice has resigned as superintendent of the 
health and accident department of the Cleveland Life, 
taking effect at once. He was with the company two 
years as a general agent before taking charge of the 
health and accident department, which showed an in- 
crease in 1916 of forty-two per cent over 1915. 


—The South Dakota Workmens Compensation law 
went into effect on July 1, but as employers have 
thirty days in which to elect to come under the law, 
insurance demand has not been very great. The 
United States Fidelity and Guaranty of Baltimore, 
Maryland Casualty of Baltimore and the Millers 
Mutual Casualty of Chicago are now writing compen- 
sation in that State. 


—M. L. Collier, who has been assistant superin- 
tendent of the weekly life, health and accident depart- 
ment of the National Life of the U. S. of A., has 
been made superintendent at Chattanooga, Tenn., 
succeeding R, Slater. W. J. Short, formerly assistant 
superintendent at Augusta, Ga., succeeds E. W. 
Mitchell as superintendent at Durham, N. C, 


—The following figures are taken from the total 
returns of all the companies, both stock and mutual, 
doing a compensation business in Massachusetts, and 
relate to the business written in Massachusetts during 
the year 1916: Net premiums received, $5,616,164; 
premiums earned, $5,113,227; losses incurred, $3,917,377; 
per cent of losses incurred to premiums earned, 76.61; 
expense ratio, 29.98; combined loss and expense ratio, 
106.59. 

—The Massachusetts Bonding of Boston announces 
a change in its representation in the Northwestern 
department as follows: The States of North Dakota, 
Iowa, Northern Michigan and Northern Wisconsin, 
hitherto under the direction of Fred L. Gray Com- 
pany of Minneapolis as managers, will, as of July 1, 
be under the direction of Philip B. Shillito, resident 
manager at the Chicago branch office. The company 
has appointed the Fred L. Gray Company of Min- 
neapolis general agents for fidelity and _ surety, 
burglary and plate glass lines, covering the entire 
State of Minnesota, as of July 1. 


—Anthrax has broken out among the stock in Wil- 
kinson county, Mississippi, which is said to be the 
most virulent ever known, and many fatalities are re- 
ported among horses, mules and cattle. On three 
large plantations in that county every head of work 
stock has died. The spread of the disease is 
attributed to the continued dry weather and lack of 
iresh water for the stock. Only one live stock insur- 
ance company is operating in Mississippi at present, 
and, as it has just entered the State, it will not be 
affected by the spread of the disease. The State 
authorities have taken the epidemic in hand. 
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NEW YORK SURVEYS 


Summer Vacations.—The middle of July 
finds the summer vacation season in full swing, 
and nearly all underwriting offices are short- 
handed, with some anxiety about the impending 
draft for the army and its results. We pre- 
sume there will be numerous claims of exemp- 
tion, many of which may be allowed. The main 
trouble with employees will be service in the 
militia, which is now mobilizing. This ser- 
vice and the draft are live topics in a ma- 
jority of offices, and the rush for vacations 
before the government summons arrives is one 
of the signs of what is ahead. Aside from this 
aspect of the case the absence of so many 
clerks this year is a hindrance to the efficiency 
of many offices, and the head officials admit it 
with reluctance. 

Special Hazards Report.—A timely report 
on special hazards has been presented to the 
National Fire Protection Association by Chair- 
man Richards, which sets forth the present 
conditions with great precision and force. Re- 
ferring to the paternal care given to this class 
by the insurance interests, the report truly says 
this care can never replace the fire protection 
attainable by the interest and responsibility of 
the owners of the plant. To this end it is 
advised that private fire brigades be organ- 
ized and provision made for guarding the prop- 
erty from outside interference. This is a hint 
to guard against a new danger arising from the 
war. It is well that attention is called to the 
duty of owners in these cases. The report 
should be widely circulated. It fits in with the 
warnings to owners of sprinklered risks to 
take proper care of the equipment and see that 
the valves and other appliances are in good 
order at all times. In other words, keep a 
vigilant human watchfulness on the equipment 
and not depend too much upon its infallibility. 








Another Neutral Reinsurance Company.— 
A new Danish company and a proposed local 
company for automobile insurance are the 
latest projected additions to the insurance fa- 
cilities of this city. We will welcome them all, 
but there is a reluctance on the part of the 
existing companies to admit the necessity of 
more. The automobile competition is getting 
more tense, and it is a problem how many com- 
panies can stand the pressure without yielding 
to temptation to cut the rates. 


President Snow Recovering. — President 
Snow, of the Home of New York, had a nar- 
row escape in an automobile accident a few 
days ago, and he is to be congratulated that a 
vigorous body and hearty constitution carried 
him over the danger line. He has now nearly 
recovered from the effects of the accident. 

Exchange Arbitration Committee.—The 
arbitration committee had a busy time last 
month, and reported a sweeping lot of penalties 
for violations, as, for example, three convic- 
tions for failure to file premium statements, 
three convictions of “incorrect” rates, four con- 
victions for accepting improper clothing float- 
ers, two for accepting a less rate than tariff 


24 


Thursday 


when policy took effect (carried on a binder 
probably), and seventeen convictions for grant- 
ing a benzine privilege contrary to the rules of 
the tariff. This was pretty good work. It was 
followed by a circular note to the companies 
calling attention to lax methods of entering 
payments for premiums so as practically to 
permit an extension of time in payment. 


CHICAGO AND THE WEST 

Changes in Illinois Insurance Depart- 
ment.—Judge William H. Crum has been ap- 
pointed examiner of inter-insurance and 
Lloyds organizations in the Illinois Insurance 
Department at Springfield. Judge Crum was 
assistant chief clerk of the Department for 
thirteen years, but resigned last year to run for 
the nomination for State Auditor. 

Herrick & Auerbach Get New Company. 
—Herrick & Auerbach have been appointed 
general agents of the Sea Insurance Company 
(automobile department) for Illinois and Wis- 
consin. 


Companies Denying Liability at East St. 
Louis.—Owners of property at East St. Louis 
have been advised to make claims against the 
city for losses sustained in the recent race 
riots, the insurance companies generally deny- 
ing liability under the riot and insurrection 
clause of their policies. 

Underwriters of Northwest to Hold 
Meeting.—The directors of the Fire Under- 
writers Association of the Northwest held a 
meeting last week, and decided to hold their 
annual meeting as usual in October, and to 
have ‘‘Conservation” and “Patriotism” as their 
themes for discussion. 


Ordinance Proposed Regulating Film Ex- 
changes.—The Chicago Fire Prevention Bu- 
reau has submitted to the city an ordinance 
practically eliminating from the loop district 
film exchanges, on the theory that they are a 
menace to life. This action on the part of the 
bureau was prompted by the recent fire in the 
Pathé Exchange in the Consumers building, 
where a large number of persons are employed. 

Chicago Board of Underwriters Holds 
Quarterly Meeting.—At the quarterly meet- 
ing of the Chicago Board of Underwriters, 
held last week, the following were elected 
members of the executive committee: F. W. 
Koeckert, Clarence W. Oxnam and R. G. 
Scheunemann. 


Lloyd H. Smith Makes Change.—Lloyd 
H. Smith, for a number of years chief clerk 
for Starkweather & Shepley, has taken a 
partnership interest in the local agency of 


Joseph C. Knight & Co. 


BOSTON AND VICINITY 


New Rule on Wool Waste.—The Boston 
Board of Fire Underwriters has adopted the 
following rule regarding the insurance of wool 
waste, the effect of which is to exclude prop- 
erty that is rated by schedule: “Where wool 
waste is stored in a building not rated by 
schedule an additional charge of not less than 
$1.00 per annum shall be made on the building 
and its entire contents above the rates which 
have been or shall be fixed on the building and 
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its contents without such storage. Where the 
amount of wool waste stored in any one build- 
ing shall exceed in value 50 per cent of the 
value of the entire contents of the building, the 
additional charge on the building and its con- 
tents shall be not less than $2.00 per annum. 
Wool waste is defined as wool which has been 
through a process or processes of manufacture 
involving the use of other than the natural oil 
on the wool, and does not include wool tops or 
noils.” Three new members were added to the 
brokers’ committee as follows: Arthur W. 
Burke, Shepherd M. Crain and Albert E. 
Randall. 

New Inspectors of Underwriters Bureau. 
—The Underwriters Bureau of New England 
has appointed two new members to its staff of 
inspectors—Frederick T. Gilbert, a graduate 
of the Sheffield School of Yale and R. Edgar 
Coe, who is a graduate of the Pratt School of 
Huntsinger College and who has latterly been 
engaged in architectural work. 


Insurance Support of the Red Cross 

Wallace Reid, chairman of the insurance com- 
mittee in charge of the recent campaign for 
funds for the American Red Cross Society in 
New York, has announced that the total sub- 
scriptions by companies and company represent- 
atives in excess of $250 aggregated $340,400. The 
subscriptions and contributions were reported by 
Mr. Reid as follows: 
LIST OF RED CROSS DIVIDENDS AND SUB- 

SCRIPTIONS OF THE VARIOUS INSUR- 

ANCE OFFICES, NOT LESS THAN $250 















Frcanie of Deew WOON cisco cas casevawcedcncusees $60,000 
Insurance Company of North America, Phila. 50,000 
Jonnsom & THNGGMS -y.0<ccosececevnsewe cecvencwace 25, 

German-American, New York..........ccccccccce 20,000 
Etartiord Bite, Elartlord: «oc. cccccvicecscsscscves 10,000 
ieee, (PRANMOUG! acco chccccisccedecuscsssceaness 10,000 
Amesicutt, NOWat 6.6 ccivs accdiscscccendeccooune 10,000 
Commercial Union, London ....ccecesccvsecsos 10,000 
St. Paul Fire and Marine, St. Paul...........0« 10,000 
Willcox, Peck: & Piggnesecccencsccecccscncceveve 10,000 
North British and Mercantile, London......... 10,000 
National P1vé, ERAHlOed oc saicccc ves ccncsvenacnns 10,000 
Germania Fire, Néw York. <..cccccccccsccccvcses 10,000 
Aliance, Endadelphia «ice. cescsccvesedasssices 7,500 
DESEO Gr POPE ORR bk ds cacknincicwcaecinssencnes 7,500 
APGRA: EIMEUIOLE, coccsasccdccccpenssvcccecseecuves 5,000 
United States Fire, New Yorks. «0006s ccccesnnes 5,000 
AROLOMMIOUG, FIASMOLE 6ecccdccccwnvscccevuvensies 5,000 
Biremens. INGW MOSK s.scescsccccksiccccccossuce 5,000 
abe et NE yo ra enon vb vscn cuaniouwecwenuvcradta 5,000 
Withanr G. Willeox. 16. cccccccciscs 5,000 
Westchester Fire, New York...... 5,000 
Preferred Accident, New York.............eeee: 5,000 
Pederat, Teese Ong cccsce cca dncccdsencxccucsdnes 5,000 
Fire Brokers Association Unit...........esces 3,500 
North River, New York ccs< csiiscscvvcccoccssses 2,500 
RRANOUOE O Sratatenslicadetn Cin ndseds nanan ndnauseueenn 2,500 
NEEEMCE OMNI os a Coewewrccldadvaniadaceanddteenee 2,500 
United States, New 2,500 
Northern, London 2,000 
Dwight & Hilles 2,000 
Pheenix, London 2,000 
Assurance Company of America, New York.. 1,000 
Norwich Union Fire, Norwich..............e00- 1,000 
PAU. NUR niin oss bcc cadaceenteesdawanuenns 1,000 
Caledonian, PGiiWUrey  sccc ccs ccncescvacdecenuae 1,000 
RGSHIA. PREROGESG sciccsce cscs scecscdewanccacauese 1,000 
Royal Exchange, London 1,000 
Fred. S, James & Co............+0+- 1,000 
Pacific Fire, New York..... 0.200 1,000 
Newark Dire. INGWEE cc cennccccendscndieecdennse 1,000 
NCH G ID GOUS: cores ecceeiwidecrusewapvocacadciegas 1,000 
EG At so oe oiiccvn enc cccceuccecsccancaesuas 500 
Colemial, NEW Vote scccccccecccctsscscsvevonsce 500 
Flaca NGGtICN oe coi donss deste vpscocerddnanouns 500 
Darby, Hooper & McDaniel........0.00cssccs0« 500 
RCGIRY Se UNOS oo alcptsudsovecccentusecudesnuces 500 
Pe DROREGOIMOR VIALE cc vcccscccceccccsccsccnouves 400 
George W. Babb 250 
E. G. Richards 250 
RECHEG WW MOAUOM (cacetescccstes scuemaccssiaceeece 250 
Charldg ER MEOSE. pec cicur cuncaceussnacnuecodeanaue 250 





—The Underwriters Association of the Middle De- 
partment held its annual meeting at the Hotel Tray- 
more, Atlantic City, on Tuesday and Wednesday of 
this week. The principal subject of discussion related 
to expenses and ways and means of reducing rising 
costs, 
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BARS GERMAN COMPANIES 





President Wilson’s Proclamation Pro- 
hibits Transactions with Them 





MARINE AND WAR RISKS AFFECTED 





Both Direct and Reinsurance Lines Objected To— 
Text of the Presidential Order 


President Wilson issued a proclamation on 
Saturday, July 14, the object of which is to pre- 
vent military information regarding the move- 
ment and armament of American vessels reach- 
ing German agents through inspection of .these 
vessels by representatives of marine insurance 
companies organized in Germany and which have 
been transacting business in this country since 
the outbreak of the war. 

The President’s proclamation places a ban on 
the transaction of the business of marine and 
war risk insurance by these companies during 
the war, either as insurers or reinsurers. The 
text of the proclamation is as follows: 


Whereas, Certain insurance companies incor- 
porated under the laws of the German Empire 
have been admitted to transact the business 
of marine and war risk insurance in various 
States of the United States by means of sep- 
arate State branches established pursuant to 
the laws of such States, and are now engaged in 
such business under the supervision of the In- 
surance Department thereof, with assets in the 
United States deposited with Insurance Depart- 
ments or in the hands of resident trustees, 
citizens of the United States, for the protec- 
tion of all policyholders in the United States; 
and 

Whereas, The nature of marine and war risk 
insurance is such that those conducting it must 
of necessity be in touch with the movements of 
ships and cargoes, and it has been considered 
by the Government of great importance that this 
information should not be obtained by alien 
enemies; Now, therefore, I. Woodrow Wilson, 
President of the United States of America, by 
virtue of the powers vested in me as _ such, 
hereby decree and proclaim that such branch 
establishments of German insurance companies 
now engaged in the transaction of business in 
the United States, pursuant to the laws of the 
several States, are hereby prohibited from con- 
tinuing the transaction of the business of marine 
and war risk insurance either as direct insurers 
or reinsurers; and all individuals, firms and in- 
surance companies incorporated under the laws 
of any of the States or Territories of the United 
States or of any foreign country, and established 
pursuant to the laws of such States and now en- 
gaged in the United States in the business of 
marine and war risk insurance, either as direct 
insurers or reinsurers, are hereby prohibited 
from reinsuring with companies incorporated un- 
der the laws of the German Empire, no matter 
where located; and all persons in the United 
States are prohibited from insuring against 
marine or war risks with insurance companies 
incorporated under the laws of the German Em- 
pire or with individuals, firms and insurance 
companies incorporated under the laws of any 
of the States or Territories of the United States 
or of any foreign country and now engaged in 
the business of marine or war risk insurance in 
the United States, which reinsure business ori- 
ginating in the United States with companies 
incorporated under the laws of the German Em- 
pire, no matter where located. 

The foregoing prohibitions shall extend and 
operate as to all existing contracts for insur- 
ance and reinsurance which are hereby sus- 
pended for the period of the war, except that 
they shall not operate to vitiate or prevent the 
insurance or reinsurance of and the payment or 
receipt of premiums on insurance or reinsurance 
under existing contracts on vessels or interest 
at risk on the date of this proclamation, and 
such insurance or reirsurance, if for a voyage, 
shall continue in force until arrival at destina- 
tion, and if for time, until thirty days from the 
date of this proclamation, but if for a voyage at 
that time, until the arrival at destination. 

Nothing herein shall be construed to operate 
to prevent the paymert or receipt of any pre- 
mium or claim now due, or which may become 
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due on or in respect to insurances or reinsur- 
ances not prohibited by this proclamation. 

That all funds of such German companies now 
in the possession of their managers or agents, 
or which shall hereafter come into their pos- 
session, shall be subject to such rules and regu- 
lations concerning the payment and disposition 
thereof as shall be prescribed by the insurance 
supervising officials of the State in which the 
principal office of such establishment in the 
United States is located, but in no event shall 
any funds belonging to or held for the benefit 
of such companies be transmitted outside of the 
United States, nor be used as the basis for the 
establishment, directly or indirectly, of any 
credit within or outside of the United States to 
or for the benefit or use of the enemy or any of 
his allies without the permission of this Govern- 
ment. 

In witness whereof, I have hereunto set my 
hand and caused the seal of the United States 
to be affixed. 

Done at the District of Columbia this 13th day 
of July, in the year of our Lord one thousand 
nine hundred and seventeen and of the inde- 
pendence of the United States the one hundred 
and forty-second. 

WOODROW WILSON. 


Readjusting Farmers’ Automobile Rates 


It is believed that the committee of the West- 
ern Automobile Conference, which is working 
out plans for insuring farmers’ cars on the term 
plan, will soon have rates and forms prepared. 
The principle of the plan has been approved by 
the National Automobile Underwriters Con- 
ference; and although there was some opposi- 
tion, the idea is now favored by nearly all the 
leading companies. It was held that it was 
necessary to write the farmers’ cars on the 
term plan, as the farmer writes his other in- 
surance on that plan. The system proposed is 
to issue a three-year policy, diminishing by two 
per cent monthly, at a rate of $3.50 for the term. 
Considering the steadily decreasing liability and 
the fact that the companies have the use of the 
money, this would give a very satisfactory aver- 
age rate. In support of the plan it has been 
urged that, unless the regular companies go 
into the field against the mutuals and inter-in- 
surance concerns, which are fattening on the 
farmers’ car business, the latter might eventu- 
ally get so strong that they would invade the 
town and city business. The companies were 
reminded that about twenty years ago nearly 
all those writing farm business in Wisconsin 
stopped it because of the enactment of the 
valued policy law. The result was the organi- 
zation of an unusually large number of small 
mutuals, which grew so rapidly that eventually 
they began writing town business, so that Wis- 
consin now has a larger proportion of town 
business written in mutuals than any other 
Western State. The experience on farmers’ 
cars has been eminently satisfactory, as they 
have not the danger of collision and accident 
that exist in the city, and thefts are not so 
frequent. 


National of Copenhagen Admitted 


The National Insurance Company of Copen- 
hapen, Denmark, has been admitted to do busi- 
ness in New York by Superintendent of Insurance 
Phillips. The company is authorized to write 
fire and marine business. Walter D. D’Espard 
of New York is the United States manager of 
the National of Copenhagen. The National of 
Copenhagen has deposited $775,000 in this 
country and will write marine business, both 
direct and as reinsurance, but its fire business 
will be on the reinsurance treaty plan ex- 
clusively. 

Just Berg is the manager of the National of 


fire Insurance 


Copenhapen and will return soon to Copenhagen, 
having concluded the arrangement for this side. 
The National of Copenhagen is a well-estab- 
lished institution, with total assets of 22,729, 
498 crowns, equivalent to over $5,000,000. It has 
branches in the principal countries of the world. 


North Atlantic Insurance Company 

The North Atlantic Insurance Company is be- 
ing organized under the laws of New York State 
to do a general marine insurance business. The 
company will have an :itial capital of $250,000 
and a paid-in surplus of $250,000. It is planned 
to commence active writing by September 1. 

The North Atlantic is being organized by in- 
terests identified with Finn Hannevig, which now 
control the Jefferson Insurance Company of 
Philadelphia. While the official staff of the 
company has not yet been formally selected, it 
is announced that the underwriting management 
will be under the control of the Northern Under- 
writing Agency as its general agent. The North- 
ern Underwriting Agency has been in business in 
the marine field about two or three months, op- 
erating as general agent for the Jefferson, and 
its general marine business has so largely in- 
creased that it was found advantageous to in- 
crease its underwriting facilities by the organi- 
zation of the North Atlantic. It is stated that 
it is the policy of those identified with the 
Northern Underwriting Agency to further in- 
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crease its facilities from time to time to meet 
the development of the marine insurance busi- 
ness in this country. 

Among those named as the organizers of the 
North Atlantic Insurance Company are: John 
F. Murphy, Christen Steendal, Charles B. Ibbot- 
son, J. Herman Michaelis, Finn Hannevig, John 
J. Wellington, Alfred Anker Arveschoug, J. 
Baird Simpson, Ralph James M. Bullowa. 


Frederick H. Ackerman, Assistant Secretary 

The board of directors of the National Union 
Fire Insurance Company of Pittsburg, at a re- 
cent meeting elected Frederick H. Ackerman as 
assistant secretary of the company. Mr. Acker- 
man was formerly special agent of the company 
in New Jersey and was transferred to the home 
office last March to take charge of the broker- 
age department. Mr. Ackerman has been with 
the National Union for a long term of years and 
has had a wide experience, including the adjust- 
ment of losses in San Francisco after the con- 
flagration. 


Iowa Fire Rates Under Discussion 
Increases in Iowa fire insurance rates since 
the passage of the anti-discrimination law, 
July 4, continue to be a live subject in Iowa. 
Newspapers which assailed the old law and 
loudly demanded its repeal at the hands of the 
legislature are berating a so-called ‘‘insurance 
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combine’ and lamenting that the legislature 
failed to ‘“‘bust’”’ that ‘‘iniquitous’”’ concern. 

But the arguments over the new rates are 
not confined to the insured, for the local agents 
are finding it difficult to untangle the new ad- 
visory schedules. In addition to increases on 
dwellings, chapter houses, fraternity houses, 
etc., and the distinction drawn between shingle 
and metal roofs, other rates have been sug- 
gested on farm property, automobiles, etc. The 
schedules are complicated in some cases. 

Increased farm rates are almost on the basis 
of two rates for three years and three rates for 
five years, while the tornado rates for five years 
are only twice the yearly rate. Fire insurance 
men say the rate is not sufficient in view of 
excessive losses on farm business, and the in- 
crease of fifty cents in the combined rates for 
five years is hardly sufficient to change the situ- 
ation in any important degree. 

The increase in five-year rates on dwellings 
in protected towns is eight cents per hundred. 
The schedule on boarding houses, club houses, 
etc., takes notice of construction and number 
of rooms unless exceeding twenty. Changes are 
made as applying to defective and non-standard 
foundations, flues, stove pipes, storage of auto- 
mobiles in quantities of more than three, incu- 
bators and gasoline. 


Stuyvesant Retires from War Risk Field 


The Stuyvesant Insurance Company of New 
York has discontinued writing war risk and 
marine insurance, and has reinsured its out- 
standing business in these lines in the Globe 
and Rutgers Fire of New York. The Stuyvesant 
will concentrate its efforts on building up its 
fire and automobile business. 


“Fire Prevention and Protection”’ 

C. S. Demarest, chief of construction of the 
New York Fire Department, has written A. C. 
Hutson, compiler of the book ‘‘Fire Prevention 
and Protection,’’ recently published by The 
Spectator Company, New York, as follows: 


You are deserving of considerable credit for 
the able manner in which you have gotten up 
the new edition of ‘‘Fire Prevention and Pro- 
tection,’’ and it should be procured by any and 
every one having anything to do with the sub- 
ject matter covered. 


Fire Notes 
—The National Union Fire of Pittsburg has begun 
writing automobile insurance. 


—F. W. Dodd has resigned as agency superin- 
tendent for the Concordia in the Eastern department 
at the home office. 


—Martin Bold, Jr., has been appointed special agent 
for the Hartford Fire in Ohio, with headquarters at 
Columbus, working with Hugh L. Meek. 


—Harry E. Maxson, who has been with Charles R. 
Neidlinger & Co., who represent the Continental in 
Cuba, will shortly join the American Eagle Fire of 
New York as vice-president. 

—Clint A. Prescott of New Orleans has been ap- 
pointed general agent in Texas for the American of 
Newark, succeeding Olin L. Patillo, who leaves the 
service of the company on August 1. Mr, Prescott 
has been a special agent for the company. 

—Christian Hansson, vice-president of the Chris- 
tiania General Insurance Company, Ltd., Christiania, 
Norway, is in Chicago for a few days. He is making 
a tour of the country to study its insurance methods 
and conditions, and may enter his company in the 
United States for reinsurance. It was organized in 
1847 and has $500,000 capital and a surplus of equal 
amount. Mr. Hansson is also vice-president of the 
Norwegian Life Insurance Company, Ltd., and is 
president of the Norwegian Insurance Society, which 
includes all branches of the business. 
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